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OATH OR AFFIRMATION

I, Robert K. Cargin , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Reals Secur
Jis =abia

T

of June 30 ,20_05 | are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:
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NANCY A. VARGO / Slgnatur7/ »
- KNOTARY PUBLIC, .
\iY CONMISSION EXPIRES JULY 30. 3907 President / /
Titlg_/
M 2 Q UW
Notafy Public 0

This report ** contains (check all applicable boxes):

Gd (a) Facing Page.

4 (b) Statement of Financial Condition.

Gd (c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

Gd (e) Statement of Changes in Stockholders’ Equity or Partrers’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bd (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

& (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

& (1) An Oath or Affirmation.

g (m) A copy of the SIPC Supplemental Report.

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



REGIS SECURITIES CORPORATION
FINANCIAL STATEMENTS

JUNE 30, 2005 AND 2004




Eaemmerle, | |
eximer . '
Harvey ’ CO Igj)iICE Egijg jg}-gglllg E-mail Address

G: Richard Harvey, CPA ' rharvey @hhhco.com
ETIFIED PUBIC ACCOUNTANTS Martha J. Wickham, CPA mwickham@hhhco.com
1230 O]d Henderson Road ) Richard B. Dumas, CPA rdumas @hhhco.com
Columbus, Ohio 43220 , Dominic J. DiBartolomeo, CPA ndibartolomeo @hhhco.com

To the Board of Directors:

Regis Securities Corporation
Westerville, Ohio

Independent Auditors' Report '

We have audited the accompanying balance sheets of Regis Securities Corporation as of June 30,
2005 and 2004, and the related statements of income, changes in stockholder’s equity and cash
flows for the years then ended. These financial statements are the responsibility of the Company's

management. Our respons1b1hty isto express an opinion on these fmanaal statements based on
our audits. :

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the fman01a1 statements referred to above present feurly, in all material respects,
the financial position of Regis Securities Corporation as of June 30, 2005 and 2004, and the
results of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Our audit was made for the purpose of forming an opinion on the basic financial statements, taken
as a whole. The information contained in Schedules I and II are presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is

supplementary information required by rule 17a-5 of the Securities and Exchange Comn:nssmn
Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole

f/GL/«MW/u,//tq;m,’ /{Mw? ¢ O

HAEMMERLE, HEXIMER, HARVEY & CO.
Columbus, Ohio

Federal Employer ID Number: 31-1022417

KVL%—@ ﬂ &hmﬁf

Richard B. Dumas, CPA

August 10, 2005

Member: American Institute of Certitied Public Accountants



REGIS SECURITIES CORPORATION

BALANCE SHEETS

JUNE 30, 2005 AND 2004

ASSETS

Cash
Deposits with clearing organization

Receivable from broker-dealers and clearing organization

Accounts receivable - other
Prepaid expenses

Total current assets
Property and equipment, net
Deferred income taxes
Organization costs, net of accumulated

-amortization of $23,236 and $19,750
Deposits

LIABILITIES AND STOCKHOLDER'S EQUITY

-Accounts payable

Commissions payable
Accrued expenses
Income taxes payable

Total current liabilities

~ Stockholder’s equity:
Common stock (850 shares authorized, 100 shares
issued and outstanding, at $100 par value)
Paid-in capital
Retained earnings

Total stockholder’s equity -

See accompanying notes to financial statements.

2005 2004
$ 73,091 $ 104,468
45,000 45,000
106,784 55,518
623 2,103
3,827 3,309
229,325 210,488
5,434 6,496
83,000 73,000
- 3,485
110 110
$___317.869 $__ 293,579
3 2,806 % 4,318
86,331 43,457
13,179 10,156
- 1,000
102,406 58,931
10,000 10,000
396,225 396,225
(190,762) (171.577)
215,463 234,648
$_ 317,869 $__293,579
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REGIS SECURITIES CORPORATION

STATEMENTS OF INCOME

YEARS ENDED JUNE 30, 2005 AND 2004

Revenues:

Commissions .
Investment advisory fees
Interest and dividends

Total revenues
Operating expenses:

Commissions
Clearance fees
Wages

Licenses and dues
Rent expense
Telephone
Professional services
Quuotation services
Payroll taxes
Insurance

Office

Utilities
Depreciation and amortization

' Seminars/education

Advertising

Postage and delivery
Charitable deductions
Other

Total operating expenses
Income (loss) before income taxes
Income tax benefit

Net income (loss)

See accompanying notes to financial statements.

2005 2004
$ 1,516,368 $ 1,501,369
10,765 10,599
2.314 785
1,529,447 1,512,753
1,219,470 1,201,024
94,111 79,408
90,104 48,957
23,739 18,958
20,266 17,111
17,201 6,495
14,026 15,499
12,354 12,170
11,346 16,201
10,324 8,751
7,694 6,716
7,722 3,056
4,547 5,905
3,364 -
3,059 9,185
2,487 2,321
1,800 -
e 15,018 13,161
1,558;632 1,464,918
(29,185) 47,835
(10,000) (20,000)
$__ (19,185 $ 67.835




REGIS SECURITIES CORPORATION

- STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY

- YEARS ENDED JUNE 30, 2005 AND 2004

Common stock:

Balance at beginning of year
Issuance of shares '

Balance at end of year
Additional paid-in capital:

Balance at beginning of year
Additional contribution

Balance at end of year
Retained earnings:

Balance at beginning of year
Net income (loss)

Balance at end of year

Total stockholder’s équity

See accompanying notes to financial statements.

2005 2004

$ 10,000 ¢ 10,000

10,000 10.000
396,225 396,225
396,225 396,225
(171,577) (239,412)

(19.185) 67,835

(190,762) (171.577)
$=} 215,463 $__234.648



REGIS SECURITIES CORPORATION

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2005 AND 2004 .

Cash flows from operating activities:
Net income (loss)
Adjustments to reconcile net income (loss) to
net cash provided by (used in) operating activities:
Depreciation and amortization
Deferred income taxes
(Increase) decrease in: .
Receivable from broker-dealers and clearing organization
Accounts receivable - other -
Prepaid expenses
Increase (decrease) in:
Accounts payable
Commissions payable
Accrued expenses
Income taxes payable
Total adjustments

Net cash provided by (used in) operating activities -
Cash flows from investing activities:
Capital expenditures
Net cash used in investing activities
Cash flows from financing activities:
Paid in capital contributions
Net cash provided by financing activities

Net increase (decrease) in cash

___Cash at beginning of year

Cash at end of year

Supplemental disclosures:
Interest paid

Income taxes paid

See accompanying notes to financial statements.

2005 2004
$ (19,185 $ 67,835
4,547 5,905
(10,000) (21,000)
(51,266) 14,495
1,570 785

- (518) 1,421
(1,422) 1,282
42,874 (8,121)
3,023 476
(1,000) 1,000
(12,192) (3.757)
(31,377) 64,078

ind (14197)

- (1,197)

(31,377) 62,881

104,468 ... 41587 -

$__73.091 $__104,468
$ - $ -
$S_____ 972 $_____ 690



REGIS SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2005 AND 2004

Note 1 - Summary of Significant Accounting Policies

A.

Organization

Regis Securities Corporation (the Company) was organized on April 13, 1999. The
Company has been operating as a broker-dealer registered with the Securities and

Exchange Commission (SEC), the State of Ohio Securities Division, and is a member of .

the National Association of Securities Dealers (NASD).

The Company does not hold customer funds or safe-keep customer securities and
clears all transactions on a fully disclosed basis through its clearing firm.

As of June 30, 2005, the Company is licensed in eighteen states, including California,
Colorado, Connecticut, Florida, Georgia, Illinois, Indiana, Maine, Michigan, Minnesota,
New Jersey, Ohio, Pennsylvania, Tennessee, Utah, Virginia, West Virginia, and
Wisconsin. The Company maintains four branch offices outside of their main office.

Management's Estimates

Management estimates are required in the preparation of financial statements
in conformity with generally accepted accounting principles.

Cash

The Company maintains cash balances at one bank and in one money market account.
The cash balance in the bank was under the federally insured limit of $100,000 as of
June 30, 2005. For purposes of the statement of cash flows, the Company considers

all cash in checking accounts, money market accounts and petty cash to be cash. .

equivalents.

Depreciation

For financial reporting purposes, depreciation is provided on the straight-line method
over the estimated useful lives of the assets, which range from 3 to 10 years.

_ Conceﬁtration of Credit Risk

Financial instruments that potentially subject the Company to significant
concentrations of credit risk consist principally of cash and commissions receivable.
The Company places its cash with high credit quality financial institutions, which at
times may be in excess of FDIC insurance limits. The Company’s receivables represent
commissions from completed securities trades. All customer transactions are cleared
through another broker-dealer on a fully disclosed basis.

(Continued)
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REGIS SECURITIES CORPORATION
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2005 AND 2004

Note 1 - Summary of Significant Accounting Policies - (Continued)

F. Advertising Costs

Advertising costs are expensed when incurred. Advertising costs for fiscal 2005 and 2004
are $3,059 and $9,185, respectively.

G. Income Taxes

The provision for income taxes is based on pretax earnings reported on the financial
statements, adjusted for transactions that will never enter into the computation of income
taxes payable. The tax effects related to differences in the time certain income and expenses
are recognized for financial reporting purposes and the time they are recognized for income
tax reporting purposes are reflected in the balance sheet as deferred income taxes.

Note 2 — Reserve Requirements

The Company is not obligated to report under SEC Rule 15¢3-3 since it does not maintain
customer accounts or hold securities. All customer transactions are cleared through another
broker-dealer on a fully disclosed basis. Therefore, the Company does not have a reserve

requirement nor does it have any information relating to the possession or control requirement
under Rule 15¢3-3.

Note 3 — Net Capital Requirements (Schedules I and II

Under SEC Rule 15¢3-1, the Company is required to maintain net capital of not less than $50,000
for the year ended June 30, 2005. At June 30, 2005 the Company’s net capital as defined by SEC
Rule 15¢3-1 was $71,263 in exXcess of the rninimum net capital required.

Note 4 - Related Part\FI“ransactions

The President leases office space on behalf of the Company. The Company pays the lease and it is
recorded as rent expense on a monthly basis. There is no rental agreement between the Company
and the President. Rent expense was $20,266 and $17,111 in 2005 and 2004, respectively.

Note 5 — Property and Equipment

A summary of property and equipment, recorded at cost, follows:

_ 2005 2004
Furniture and fixtures '$ 8,027 $ 8,027
Office equipment 12,386 12,386
Total property and equipment : : 20,413 20,413
- Accumulated depreciation ’ (14,979) (13.917)
Property and equipment, net $___5434 $___6,496

(Continued)



REGIS SECURITIES CORPORATION
"~ NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2005 AND 2004

Note 6 - Income Taxe:s

The components of income tax expense (benefit) are as follows:

2005 2004
Current
Federal ' $ - % -
State & local - : : - 1,000
- 1,000
Deferred (10,000)  _(21.000)
Total , $_(10,000) $_(20,000)
Income tax expense (benefit) differs from the Federal statutory rate for the following reasons:
2005 2004
Income tax expense (benefit) at Federal statutory rate $ (9,923) $ 16,264
Increase (reduction) in tax resulting from: :
Effect of net operating loss carryforward - (37,250)
Other (77) 986

$_(10.000) $_{20,000)

Deferred income taxes recorded in the balance sheet consist of the following:

2005 2004
Net operating loss carryforward T - - -$ 853 O_O(S~ $_ 73000
Net deferred tax assets ' 83,000 73,000
Deferred tax liabilities - -
Net deferred tax assets $.83,000 $_73,000

The Company has approximately $245,000 of net operating loss carryforwards, which begin to
expire in 2020 if not previously utilized.

During the year ended, June 30, 2001, the Company realized a loss of $21,384 on the sale of its
investment in corporate stocks. Federal income tax rules only allow those losses to offset capital
gains. The Company has not recognized any deferred tax benefit for those losses. The tax benefit
of approximately $4,000 can be carried forward 5 years and expires in 2006.



REGIS SECURITIES CORPORATION
SUPPLEMENTARY SCHEDULES

AS OF JUNE 30, 2005

Schedule I

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commaission

NET CAPITAL

Total stockholders' equity ‘ : | $ 215,463
Add: '

Liabilities subordinated to claims of general creditors

allowable in computation of net capital _ ' -

Total capital and allowable subordinated liabilities 215,463
Non-allowable assets:

Accounts receivable - other $ 623

Prepaid expenses 3,827

Furniture and equipment, net ' 5,434

Deferred income taxes 83,000

Deposits 110 92,994
Net capital before haircuts on securities positions 122,469

Haircuts on securities (computed, where applicable, pursuant
to rule 15¢3-1(f)): )
Trading inventory -
Other securities ' 1,206 1,206

Schedule II

Reconciliation with Company’s Computation of Net Capital as
Included in Part IIA of Form X-17A-5

Net capitél, as reported in Company’s Part IIA (unaudited)
FOCUS report ' $ 121,261

Audit adjustments | _ | 2

Net capital pér audited financial statements $_121.263

Total net capital $ 121,263
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Board of Directors
Regis Securities Corporation

In planning and performing our audit of the ,q 1 statements of Regis Securities Corporation
for the year ended June 30, 2005, we considered its internal control structure, including
procedures for safeguarding securities, in crder to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission, we have made
a study of the practices and procedures (including tests of compliance with such practices and
procedures) followed by the Company that we considered relevant to the objectives stated in rule
17a-5(g) in making the periodic computations of aggregate indebtedness and net capital under
rule 17a-3(a)(11) and the procedures for determining compliance with the exemptive provisions
of rule 15c3-3. We did not review the practices and procedures followed by the Company in
making the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by rule 17a-13 or in complying with the requirements for
prompt payment for securities under section 8 of Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry security accounts for customers
or perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining an internal
control structure and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether
those practices and procedures can be expected to achieve the Commission's above-mentioned
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets
for which the Company has responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions zre executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in any internal control structure or the practices and
procedures referred to above, errors or irregularities may occur and not be detected. Also,
projection of any evaluation of them to future periods is subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Member: American Institute of Certified Public Accountants



Our consideration of the internal control structure would not necessarily disclose all
matters in the internal control structure that might be material weaknesses under
standards established by the American Institute of Certified Public Accountants. A material
weakness is a condition in which the design or operation of the specific internal control
structure elements does not reduce to a relatively low level the risk that errors or
irregularities in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving the
internal control structure, including procedures for safeguarding securities, that we
consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on our
study, we believe that the Company's practices and procedures were adequate at June 30, 2005,
to meet the Commission's objectives. .

This report is intended solely for the ‘use of management, the Securities and Exchange
Commission, the New York Stock Exchange and other regulatory agencies which rely on Rule
17a-5(g) under the Securities Act of 1934 and should not be used for any other purpose.

Heom
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-

HAEMMERLE, HEXIMER, HARVEY & CO.
Columbus, Ohio

August 10, 2005



